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™ “Fegture Stories: Is your ice cream bad for elephants?” WWF December 112, 2002.
http://www.panda.org/news_facts/newsroom/features/index.cfm?uNewsl D=4941& uL angl D=1
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NGO Sawit Watch Indonesia
Funding Forest Destruction:

The Involvement of Dutch Banks in the Financing of Oil Palm Plantations in Indonesia

NGO

United Plantation

United Plantations

ProForest
ProForest
|
Kumpulan Guthrie 80
32 ha
Kumpulan Guthrie KG
Alexander Guthrie 1924
KG 45 55
14 17
Tanah Merah 4,554ha
4,032ha 376 200
750ha 1 44 4 20
20
5 2
1 3 5
40 2 30% 2 350/
1,000/
50 60 30 40
8 Kumpulan Guthrie 2005 10
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Mucuna cochinchinensis  Cal opogonium mucunoides,

C. caeruleum, Pueraria javanica 10
Tyto alba 10ha 1
Oryctes rhinoceros
Technical
agricultural policy
KG 2004 12 EUREGAP
3
HACCP Hazard Analysis Critical Control Point
OSHA  Occupationa Safety and Health Administration
24
RSPO RSPO
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Segregation RSPO
Controlled mixing RSPO
Book and claim RSPO
RSPO
NGO

WWF
RSPO

NGO WALHI

RSPO Sawit Watch
RSPO
WALHI  Sawit Watch
RSPO RSPO
RSPO
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2.5

RSPO

1)
2)

3)

4)
5
6)

1) 6)

RSPO

RSPO

NGO

NGO

1)
2)
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3)

4)
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2005/2006 8l 8,400
5,850 4,050 8 2005/06

36
2,300 8
2002/03

2004/2005 2004/2005

EOoEROOCEDO

30

2 2004 8 1
6 2 6130 8 2 9000 1995
8l 10 9

82
83

85

USDA), “Oilseeds: World Markets and Trade” (January, 2006)
USDA), “Oilseeds: World Markets and Trade” (January, 2006)
2005 18 3
http://mww.mma.gov.br/ascom/ultimas/index.cfm?id=1759
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1970 151 2002 4,182 28

12
86
60
BSE
EU
EU GM
GM
2003/04 48 8
Blairo Maggi Grupo Andre Maggi
2002 30
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i
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Cerrado igresl | & sirfegy o e
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q
l'
-L,i-l

o { J‘ 001 FETIZZD
MR B34 D2 A
BRI-ESREh:
1970 30
9 4 550 150
12 8 2 ha 2001
3 2
g 1970 2002 No.6

87 http://www.mma.gov.br/ascom/ultimas/index.cfm?id=1759

8 Mittermeier et. al 1998
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NGO

2005

3

2006

4

RTRS

7,000
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LCA

LCA
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1998

ICMM 2003
NGO “ No Dirty Gold”
3.1
2006 2 ZdeCorp  Signet Tiffany Co D irty Meta I S
8 it ::l.l-l.u.- o thaa et

There's nothing romantic about atoxic gold mine

“ No Dirty
Gold”
40
Jaba 480km?
Fly
1,300km? 70-90
1993
5,000 10,000
100
2000 100,000m?*
Tisza
1996
15

World Resource Ingtitute (2003), Mining and Critical Ecosystems — Mapping the Risks
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3.2

2002

9

WSSD

WSSD

WSSD

WSSD

Industries Transparency Initiative

NGO

DFID

EITI

2003

6

p.92

EITI

EITI

Extractive

EITI
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10.

11.

12.

NGO

Mining & Sustainability 4

33 ICMM
ICMM
1998 BHP
GMI
1999 MMSD
2 23 Breaking

New Ground GMI 2002 5

9 GMI

ICMM

ICMM

ICMM 13 20

3 ICMM 2003 5
10
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ICMM 10

1
2.
3.
4,
5.
6.
7.
8.
9.
10.
MMSD
ICMM
ICMM
Federation of Indian Mineral Industries
Alcoa Indonesian Mining Association
Anglo American plc Ingtituto Brasileiro de Mineracao
AngloGold Ashanti International Aluminium Institute
BHP Billiton International Copper Association (ICA)

Falconbridge Limited

Freeport-McMoRan Copper & Gold Inc.

Lonmin Plc

Mitsubishi Materials Corporation
Newmont Mining Corporation
Nippon Mining and Metals

Rio Tinto plc

Sumitomo Metal Mining

Xstrata

Zinifex Limited

CamaraMinerade Mexico
Chamber of Mines of South Africa
Consgjo Minero de Chile A.G.

International Wrought Copper Council

International Zinc Association

Japan Mining Industry Association

Lead Development Association International

Minerals Council of Austraia

Mining Association of Canada (MAC)

Mining Industry Associations of Southern Africa
(MIASA)

Nickel Ingtitute

Prospectors and Devel opers Association of Canada
Sociedad Nacional de Minera Petroleo y Energia
(SNMPE)

Sociedad Naciona de Mineria (SONAMI)

The Cobalt Development Institute

World Coal Ingtitute

Eurometaux World Gold Council
Euromines
ICMM
ICMM
e |CMM ICMM 10
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. ICMM

. ICMM GRI2002

. ICMM
ICMM

. FPIC)

[ ]

[ ]

o ICMM

ICMM
10
GRI NGO
2005 1 GRI
ICMM
ICMM IUCN
2003 8

pledge
IUCN (Y
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GRI

NGO
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2005 8

2006 3

COMMERCIAL MEMBERS

mining

Small seals

| -.

Einancial instibutions. and other Service Companies
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3.4 NGO No Dirty Gold
NGO
CSR
NGO WALHI
WWEF
EARTHWORKS?
Oxfam No Dirty Gold
Golden Rules
2004 Dirty Metals — Mining,
Communities and the Environment
Golden Rules

[ ]

[ ]

[ ]

e |LO

[ ]

[ ]

[ ]

[ ]

[ ]

[ ]

[ ]

Dirty Gold
1
NGO Mineral Policy Center
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Golden Rules

Golden Rules

Tiffany & Co. Van Cleef & Arpels
Helzberg Diamonds Zae Corp.
Signet Group TurningPoint
Fortunoff Fred Meyer Jewelers
Cartier Michaels Jewelers
Piaget
3.5
NGO
5
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33,040

2004
1,459km? 26
SEIA
NGO FoE-UK
CORE Corporate Responsibility Coalition NGO

Principal Advisor Environment  David Richards

A ICMM
ICMM

2005

NGO

GRI

ICMM
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2005

2003 The way we work
9
EIA - - - N 5 R
EIA
EIA
EIA
35 2005 12 5
WCMC
BirdLife International NGO
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NGO

2005

12

ICMM

1 2
EIA

EIA

No go pledge
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PT Freeport Indonesia

2

2006 3 24 23
2 31
3
2003 4
1
2006 2 23
Tembaga Pura 400
Fl
FI
2 27
26
FI
3
Abepura 5
Fl
Contract of Work CoW 1966 67
10,000ha
2 Freeport

McMoRan Copper & Gold (CFX)
9.36%

81.28% PT Indocopper Investam  9.36%
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1967 30
20
Otomona Ajkwa
Arafura
NGO JATAM
(http://www.jatam.org/)
84,158ha
Kamora
Lorentz
Fi
2004 FI
2 6000 2005
FI
FI
Fl
CoW  202,980ha
1991 12
Lorentz 2 3500 ha

Cow

Ajkwa

2000

Ajkwa
6km

FI

Aghawagon Otomona
Aghawagon
35,820ha Arafura
Ajkwa 10km
12
2004 4
Amungme
6 CoW
30
CoW
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2006

3 24
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Govt orders Freeport to clean up its act on environment

Mining E
Management of acid mine drainage

viclates the government standard en
liquid waste

Processing mill

Dewatering plant

Modified Ajkwa
'deposition area {MudAﬂAj
- 230 km?2

@ * Effluent from Mod ADA to
estuary exceeds the
government standard

on total suspended solids
* Has not obtained license 1o
dispose waste

JEBudi Sudarmo

'Efln compliance @Viulatiun

Sobirce: Office of the state mintsiry of envirenmeant

JPiBudi Sudarmo
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FAO 1995
MSC

MSC

1997 WWF
2006 2

MSC
MSC
4.1
2002
50
90
2003 3 Nature
FAO 441
52

10
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16
14

—

Fegur= A2, 1 - Sixte of workl stocks in 2004

77

50

90

FAO(2005), Review of the State of World Marine Fishery Resrouces

2004
22 2002
2003 1998
12 16 229
5 2002

60 70kg 3 EU
1989 2001
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4.2

2 1999 350
42 30

10 3

Illegal Unreported
Unregulated IlUuU FAO IUCN
lUU 30%

FOC Fag
of Convenience

Dissostichus €eleginoides
2000
1]V
2 2000 2
90

! Traffic East Asia-Japan 2001 8 14
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1kg

NGO SeaWeb Aquaculture Center

15 20
1995
5,178 6,440

2 2003 8
3

4 http://www.seaweb.org/resources/sac/facts.shtml
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sand eel

2000 35 57
FAO
Atlantic Salmon
2 3
70 50
1980 4 1999
Cobscook Bay 2000 12 25
1980 sea lice®
sea lice
sealice
sealice
1985 furunculosis
® sealice
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4.3

FAO

FAO

1995

10

10

11

12

b)

c)

d)

L)

9
h)

FAO

51

41
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1999 3 FAO

MSC

Vessel Monitoring System

Fish Code
FAO

IUCN UNDP GEF

FAO

2005 3

49 FAO 27

129
FAO
IPOAS
FAO
FAO
Fish Code
NOAA
FAO
FAO 5
17 RFBs

78
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61

2005

NGO

3

36

34

a) b) d) h)

11
16

FAO
NGO
|PF/IFF

Fish Code

35

79



IlUuU

IUu

2005 11

MSC

MSC
MSC  Rupert Howes

10

MSC 2

MSC
MSC

CoC Chain of Custody

6 2005 11 21

19]V]

FSC

300

ICCAT
lUu
19)V)
WWF
MSC
3
WWF
MSC
MSC
FSC
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2000
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20 320 MSC

MSC
MSC
NGO
Howes Friedrichs MSC
43%
MSC
MSC
MSC !
11
6
MSC
2006 MSC CoC
MSC CoC
2006 2
MSC
! WWF http://www.wwf .or.jp/
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Seafood Choices Alliance
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Salmon {wild from Alaska]®
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(20

M&S

Waitrose

Sainsbury's

Co-op

Somerfield

Tesco

Iceland

Safeway/Morrisons
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0
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0
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www.greenpeace.org.uk/oceans/supermarkets/recipe for disaster.cfm
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2)

1) 3)
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1980

2003 6 5,000

RAN Rainforest
Action Network 4

51
5.2 5.3

EITI
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5.1

2002

ICMM

p.57

the Global Dialogue of Governments on Mining,
Metals and Sustainable Development:
Intergovernmental Forum on Mining, Minerals, Metals and

Sustainable Development: IFMMMSD
EITI 2

3 EIR

2000
2001

Extractive Industries Review  EIR

EIR NGO

1

2 DFID: Department for International Development
EITI EITI

Multi-donor EITI Trust Fund

3 |FC2004
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2005

EIR

17

EIR

2003 12

2004 6 18

CAS

MIGA
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Consent

NGO

Free Prior Informed

Consultation

Free Prior Informed

NGO

no-go

Free Prior Informed Consent

EIR

Free Prior

Informed Consultation
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2004

2005

ILO
CLS

CLS

CLS

CLS

EIR

2004

CODE
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2008

20

20

EIR NGO

EIR EIR
19

EIR
DFID *
SEA
SIA

BMZ

20

BMZ
Free Prior Informed Consent

NGO EIR

* Extractive Industries Review Reports, Volume 111, Annex5
> http://www.dfid.gov.uk/news/fil es'update-extractiveindustriesreview-full.asp
® http://www.bmz.de/de/presse/pm/20041002.htm
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NGO

50
30 50
Consent
Informed Consultation
No-go
EIR
5 20
EIR
14
BIC
2005 12
EBRD

91

IUCNI

20

Free Prior Informed

v

NGO

NGO

Free Prior

2005

EIR

5
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7 7
9
environmental impact

EBRD 1999
EBRD
GHG
GHG
EITI EITI
2003
8
IMF
EITI
3

" Specia Study Extractive Industry Review, EBRD
8

92

PED

12

EBRD

EITI

2004
8
efficiency and

Environment Department

DFID 2002
EITI
EITI
EBRD



BTC

NGO
10 5
BTC
7 4 5 7
HGAs
IGASs PSAs
Ernest and Young
3
1,070km
2000 6
2003 7 2005

° Heike Mainhardt-Gibbs, Revenue Transparency in the Extractive Industries ~ November 2004
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2006 1 6
ILO

169

5.2
IBRD IDA
1945 IBRD IDA
IFC MIGA
ICSID
10

1991 1993 OP 4.36 primary

moist forest 1998
2002

10
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1997 UNDP

on Forest
10
FLEG
WWF 2010
EBRD
EBRD
27
EBRD
25
EBRD
60
SEA
ADB
ADB
1966

10

95

PROFOR Program
2002 PROFOR

DFID

10

EBRD

120

ADB



ADB Policy Paper Sector Policy Paper

3
1997
US-Exim
US-Exim Export Credit Agency
OECD
2004
3 105
1995
E&E Division NGO
E&E Division
PPAH 10
Tablel-10 Tableb Tabled
Table2 Table7
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714km

1997

2002

Nahua 42

Engineers

IDB

540km

Patricia B. Caffery

80

2005 5

11

2003

Global Village

! patricia B. Caffrey, “ An Independent Environmental And Social Assessment Of The Camisea Gas Project”
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Principles

Business Principles Unit

Impact

ECGD

Office

* 5,000

DFID

ECGD

ECGD
High Impact

OPIC

1971

OPIC

ECGD OECD
ECGD Business
Medium Impact Low
7
DEFRA Foreign Commonwealth
OPIC
OPIC 1999
OPIC
B
D
5,000 F
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o IUCN

5.3
12
1996 2001
CSR
2003 6 7
2006 2
2005 12
2006 2
5,000
12
2 23

500

41

IFC

A,B,C

GMI Global Mining Initiative:
[IED International Institute for Environment and Development:

99

VI IUCN

MMSD

us 160

GRI

Equator Principles
2003 10
UFJ 2006

IFC
2006 3

2000
Breaking New Ground



HSBC

2002

2004

5

Environmental Risk Standard

HSBC

IFC

FSC

100




CITES

Round-table on Sustainable Palm Oil

ABN
AMRO
2004
NGO WWEF WRI
FoE
Citigroup
4
2004 1 13

High Caution Zone

use of proceeds

13 http://www.citigroup.convcitigroup/environment/data/principles.htm
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Residential clean energy financing

FSC

Bank
America

of

2004 5

2004 5 Forest Practices

lending proceeds
due diligence

WRI
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5.4

1 EITI
HSBC
HSBC
2
3
US EXIM
IDB
ECGD

103

RSPO
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PROMOTING AND CREATING MARKET DEMAND
FOR CERTIFIED TRORICAL WOOD AND VERIFIED LEGAL TROPICAL WOOD

PART I. THE PROJECT
1. Project Objective

1-1 Development Objective
The overall development objective of the project is to promote and create market demand for certified
tropical wood and verified legal tropical wood (hereafter C/VL woods).

1-2 Specific Objective

Specific Objectivel: To promote the use of C/VL woods in Japan by establishing and operating a
clearinghouse, FairWood Center, for exchange of information related to C/VL
woods.

Specific Objective2: To support introduction of certification or verification system in the tropical
wood producing countries.

2. Justification

2-1 Problems to be addressed

C/VL woods are hardly available in Japan. The major reasons for low availability are low demand
for such wood in Japan and small amount of supply from the producing countries into Japan. One
reason is affecting the other in a reciprocal way.

To look at the reasons more closely, in the consumer country such as Japan, companies do not have
enough information about procuring certified/verified wood and they have not yet realized the benefit
of procuring sustainable wood. For the producing countries, they lack of incentive to provide
certified/verified wood as there has not been any request from the demand side. Lack of
organizations, which can support suppliers in obtaining the certification and verification system at
each different phase, is also another problem.

The quality, cost, and delivery schedule of wood are also important factors in the process of procuring
wood. There is a discrepancy between the consumer side and the wood producing countries. What
the consumer side demands for quality, cost, and delivery schedule and how much they are willing to
pay are different from how much the producer side wants. There is also no forum to exchange
information to fill this gap.

For both consumer and producing countries, information with regard to certification and verification
systems are:

1) Dispersed and hard to find. It is also not translated into Japanese;

2) Not attractive for business people as information on quality, cost, and delivery schedule is not
clear; and

105




3) Not promoted well.

More importantly, information on the environmental and social burden from sourcing tropical wood
and on pros and cons of procuring C/VL woods is very rare.

In order to expand the demand for C/VL woods, a guidebook for people in business is needed, rather
than an academic or research paper. The guidebook will contain all the information mentioned
above. It is important to make sure that information is delivered to targeted companies. However,
information on procurement and supply chain of Japanese companies is not widely known and hard
to obtain. In this respect, we will need to select some major wood purchasing companies from
information available in public. After doing so, we will conduct individual interviews and obtain
detailed information on their procurement activities. It is very important for us to be able to have a
dialogue with companies.

On the supply side, lack of information as well as lack of demand from the consumer side is the main
reasons for not utilizing certification and verification systems. In order to increase the supply of
certified and verified wood, it is effective to inform the suppliers of the increase demand for such wood
and give them information and consultation.

Problem tree

Small-scale market for C/VL woods

f

Key problem | | Key problem
Low demand for C/VL woods in Japan Low supply of C/VL woods in supplying
countries
£ x
Only few organizations exist to assist in Only few organizations exist to assist in
giving know-how at different stages of giving know-how at different stages of
procuring C/VL woods procuring certification and verification
Information related to C/VL woods is systems.
fragmented, hard to understand and find No demand from buyers
Lack of Information related to Obstacles for shifting to C/VL woods are
environmental risks of tropical wood not clear
Lack of knowledge for environmental risks Lack of forum for exchanging information
involved with purchasing tropical wood between demand and supply sides
Obstacles in  business for using
certified/verified wood are not clear
Lack of information and promotional ]
activities of C/VL woods for business Supply side

Demand side
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2-2 Intended situation after Project completion
As a result of the 24-month project period, we aim to:
1) Facilitate the use of C/VL woods in Japan through the activities of the FairWood Center; and
2) Establish a support system to wood producing countries for the introduction of certification and
verification systems.
These outcomes can be considered as a success story of a partnership among Japanese companies
and tropical wood producing countries. Such success story will be useful in promotion of
certified/verified wood.
The activities of the FairWood Center will be as follows:
Providing information on environmental risks in wood procurement and existing certification and
verification systems
Providing support and consultation service for Japanese companies in creating wood
procurement policy
Operation and enforcement of information exchange network among consuming companies,
producing companies and NGOs
Support and consultation in procurement of certified and verified wood for consumer countries
and improvement of certification/verification systems for wood producing countries

Stable operation of the FairWood Center even after the completion of the project will ensure that
demand for certified and verified wood will gradually increase in Japan. To ensure the stable
operation of the FairWood Center, it may be appropriate to shift to a member-based operation with
members from Japanese companies, as well as producing companies in tropical countries and
NGOs.

During the project period, the FairWood Center activities will be focused on Southeast Asian
countries, such as Indonesia and Malaysia. Knowledge accumulated from working with above
mentioned countries can be applied to other Southeast Asian countries like Vietham and Myanmatr,
as well as for Northeast Asian countries, such as Russia and China.

This market-oriented activity will facilitate the use of environmentally friendly tropical wood in the
wood trade and contribute to sustainable forest management and improvement of the life of people
who rely on forests.

2-3 Project strategy
There are several efforts to increase supply of C/VL woods, such as effort by ITTO project, GFTN, etc.
This project will promote C/VL woods, including already existed-C/VL woods from previous efforts.

To achieve the Specific Objectives, the following strategies are envisaged:

1. Finding and classifying potential companies (demand side and supply side) in order to implement
further strategies

2. Collecting environmental and social information on wood species and products in addition to
existing certification and verification system and publishing them in attractive business-oriented
guidebook

3. Creating web-based FairWood Center not only as the location for the demand side and supply
side to exchange information, but also for providing assistance in setting self-procurement policy
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(demand side), which will be effective to prevent temporary action and contribute to CSR and risk
management, and building capacity of the company in supplying C/VL woods.

The following alternatives have been examined to achieve the objectives:

Alternative 1:

One alternative to achieve the objectives is capacity building for timber suppliers in each Indonesia
and Malaysia to facilitate them to acquire any certification / verification and to improve their forest
management toward SFM. However, capacity building of suppliers and promotion of certification
alone may not be enough to change the situation as the low demand and high cost in obtaining the
certification are the major problems.

Alternative 2:

Another alternative is to build awareness of general consumers in Japan. In doing so, it would be
necessary to educate wide group of people about the background and underlying causes of illegal
logging and destructive logging, the meaning of certification/verification systems, and the importance
of demand-driven approach for assisting SFM in producing countries. Although it is important to
educate general consumers, it is costly and time-consuming. Also setting the target for general
consumers is too vague and broad.

Alternative 3:

The other alternative is to conduct a campaign in Japan against tropical timber products sourced from
illegal logging and destructive logging. Based on the past experience of conducting a campaign, the
likely output will be that Japanese consumers would not understand the background of the campaign
and tend to simplify the issues. There is a risk of ending up in a boycott of timber from some specific
countries, and this will not generate any long-term solutions. Or it may only make the criticized
companies to simply shift sourcing from one place to another without consideration for SFM.

2-4 Target beneficiaries

At the national level:

- Wood related businesses in Indonesia, Malaysia and Japan.
All the outputs from the project, such as an environmental and social guidebook, the sufficient
information to use C/VL woods and workshops will contribute to building capacity of consumer side
and supplier side.

- Japanese, Indonesian and Malaysian governments
The project will contribute sustainable forest management and enhance concrete actions by
businesses and NGOs that will help implementation by those governments to combat illegal
logging, specifically Joint Announcement and Action Plans by Indonesian and Japanese
governments.

At the International level:

- In cooperation with international forums such as ASEAN or AFP, the model of the project, which
supports SFM by creating demand in consuming countries, can be applied to other producing and
consuming countries in Asia region.
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At the local level:

- Through promoting an environmental and social guidebook and avoiding wood products sourced
from illegal or destructive logging, the project will contribute to ensure the rights of local people
such as participation to forest management broadly, access to forest and the non-timber forest
products (NTFP) and maintaining their living environment.

2-5 Technical and scientific aspects

In terms of legality, origin and sustainability, the existing verification, certification, tracking, and
endorsement systems/initiatives are not sufficient to fulfill all of the factors. For example, some
verification systems can satisfy legality but not sustainability.

The project is expected to contribute to resolve technical and scientific issues for promotion of C/VL
woods. The field survey and monitoring on the ground for collecting environmental and social
information on wood species and products to be conducted in the project are expected to strengthen
and supplement the planned timber tracking and monitoring system with techniques such as IC chip,
bar code and satellite image monitoring.

All the findings of the project can be integrated into the development of technical wood tracking
systems for Asian countries, especially conducted by the Indonesian and Japanese Governments.

2-6 Economic aspects

Generally speaking, introduction of the certification / verification system will raise the price of the
products. One of the barriers against promoting the use of C/VL woods is a difficulty for timber-related
businesses in tropical countries to bear the additional cost by themselves. Principally the cost for the
SFM should be allocated fairly to those who acquire the benefit of forests, such as forest-related
businesses in Indonesia, Malaysia and Japanese consumers. The cost should be reflected somehow
into the market price of the products. Unless demand is created for certified timber, it is difficult to
maintain the competitiveness in price with non-certified timber.

The project will identify potential companies who will prefer the use of C/VL woods through sequence
of activities with an aim to assist Japanese companies to develop timber procurement strategies.
Especially by setting the FairWood Center, the project will create a market mechanism through which
Japanese buyers will bear a part of the cost of the verification/certification system. This will assist
forest-related companies in tropical countries to progress their forest management toward SFM.

2-7 Environmental aspects
lllegal logging is widespread and systematic in many parts of Indonesia and appeared to be the
source of approximately 50-70 percent of the country’s wood supply in 2000 lllegal logging is
recognized as the biggest threat to the SFM as it is unregulated forest destruction which makes no
allowance for the cost for sustainability.
lllegal and other destructive loggings cause the following environmental impacts:

- Threats to the national forest program which aims to achieve SFM

- Threats to sensitive ecosystems of protected areas such as national parks

- Cause of deforestation and forest degradation, triggers of the forest fire, decrease of forest

bio-diversity

1 WWF, 2002. The timber footprint of the G8 and China — Making the case for green procurement by
government.
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Regarding environmental aspects, the project is expected to enhance the SFM which will contribute
to conserve the natural environment as long as the use of C/VL woods, which the project will promote,
include criteria to conserve forest eco-system, such as avoiding High Conservation Values Forests
(HCVF) for logging, or appropriate harvesting practices considering the feature of local forest
eco-system.

Risk assessment tools, expected to be prepared as Output 2-1, will help business sector to avoid
sourcing from destructive forest logging. This will contribute to prevent the worst cases of forest
destruction.

2-8 Social aspects

lllegal and other destructive loggings cause the following social impacts:

- Impact on the market: Timber flow from illegal/destructive sources pushes down the market price
and that drives timber away from legal or sustainable source;

- Loss of revenue: lllegal logging activities, as its definition, pay neither tax nor royalty which is
primarily invested for appropriate forest management by public;

- Impact on local community: lllegal/destructive logging activities often cause conflicts within local
community. They also make the local community unable to enjoy the various forest benefit
including providing NTFP, watershed conservation, disaster protection. Sometimes
illegal/destructive logging causes destruction of local community.

The project will contribute to mitigate and minimize the adverse social affect of illegal/destructive
logging, especially on the local community. The project also encourages the existing certification /
verification systems to strengthen the social aspects of the forestry as required.

2-9 Risks

The project aims at enhancing the sustainability of timber from tropical countries such as Indonesia
and Malaysia to Japan through consumer’s adoption of responsible timber procurement policy. In
other words, the objective of the project is dependent on the businesses’ attitude, especially in Japan.
Attracting the businesses’ attention is critical for the success of the project. To achieve this, each
executing organization will make all efforts to cope with this challenge and carefully encourage the
targets in the means of inspiring instead of discouraging. Especially, the activities of the output 1-2-1
and 1-2-2 should be carefully analyzed and demonstrated effectively, promoting constructive attitude
of Japanese businesses. In that process, recognition of ITTO and Japanese ministries is also an
important supplement to make the activities credible, especially since collecting detailed data of the
buyers often include confidential matters of each company.

Other risks may arise from some activities in each Indonesia and Malaysia that are credibility of the
gathered data regarding environmental and social information of forest and identification of potential
companies. Those activities will be managed by much experienced NGOs such as Telapak and
Tropical Forest Trust (TFT) to eliminate the risks. In this process, some effective suggestions from the
advisory group will be provided to keep the risk low.
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3. Output
The expected outputs of the project organized according to the objective are listed below.
3-1 Specific Objective 1

To promote the use of C/VL woods in Japan by establishing and operating a clearinghouse, FairwWood
Center, for exchange of information related to C/VL woods.

Output 1-1: Identification of how much interest exists and what are the obstacles for procuring
C/VL woods in Japan as pre-study.

Output 1-2: Creation of a guidebook on the environmental and social issues of tropical woods
from Indonesia and Malaysia.

Output 1-3: Organizing two workshops introduce environmental and social information on

tropical woods as well as ways to avoid environmental social risks, with Japanese
companies as the target/participants

Output 1-4: Establishment of the Fairwood Center, which will be the center of information for
creating a grass-root level strong cooperative relationship for promotion of C/VL
woods among the consumer and producer countries.

Output 1-5: Providing assistance to Japanese companies in order to procure C/VL woods

3-2 Specific Objective 2
To support introduction of certification or verification system in the tropical wood producing countries.

Output 2-1: Identification of obstacles in introducing certification and verification systems in
tropical wood producing countries
Output 2-2: Providing support in introducing certification and verification systems to tropical

wood producing countries

4. Activities

4-1 Output 1-1

Activity 1-1-1:  Select approximately 10 major wood purchase companies from different industries,
such as trading companies, wholesale merchants, manufactures, and house
builders in Japan. Conduct interview research to find out their interests in certified
wood, what is the current procurement situation, what kind of information they need
and what are the obstacles for them.

Activity 1-1-2:  Write a report and reflect the result in planning the FairWood Center and workshops

4-2 Output 1-2

Activity 1-2-1:  Collect environmental and social information on wood species and products for
different regions

Activity 1-2-2:  Analyze collected data

Activity 1-2-3:  Sort the analyzed data and create an environmental and social guidebook for
procuring tropical woods for Japanese companies
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4-3 Output 1-3

Activity 1-3-1:

Activity 1-3-2:

Make a wide announcement of the workshops and visit targeted companies
mentioned in Output 1-1 to induce their attendance

Organizing two workshops to introduce environmental and social information on
tropical woods as well as ways to avoid environmental social risks, based on the
guidebook mentioned in Output 1-2

4-4 Output 1-4

Activity 1-4-1:
Activity 1-4-2:

Create a FairWood Center website, which will be managed in Japan

Information about C/VL woods, certification and verification systems will be provided
on the FairWood Center website. Participants of the workshop (Output 1-3) and
targeted companies mentioned in Output 2-1 are encouraged to utilize the website.
Mail magazines will be distributed as well.

4-5 Output 1-5

Activity 1-5-1:

Activity 1-5-2:

Select 10 companies from the participants of the workshops and visit them
individually to provide the assistance of procuring C/VL woods. After conducting the
visit, select 1 or 2 companies which are interested in utilizing certified/verified wood
Closely assist those 1 or 2 companies towards steps for procuring certified/verified
wood

4-6 Output 2-1

Activity 2-1-1:

Activity 2-1-2:

Select 5 to 10 major companies in Indonesia and Malaysia with consultation of the
local partners. Conduct interview research.

Compile a report and reflect the findings in the operation and planning of the
Fairwood Center and workshops.

4-7 Output 2-2

Activity 2-2-1:

Activity 2-2-2:

Activity 2-2-3:

Identify 1 or 2 suppliers with the help of local partners in Indonesia and Malaysia
which have a potential to shift towards supplying certified or verified wood

Facilitate exchange of information through the use of the FairWood Center among
the suppliers and potential Japanese buyers

Provide assistance for introducing certification or verification systems at each level.
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5. Logical Framework Worksheets

Project elements

Indicator

Means of Verification

Important Assumption

Development objective:
Promote and create market
demand for C/VL woods.

Full operation of FairWood center.

A linkage/partnership between
Japanese company and supplier
companies in Indonesia and
Malaysia through the center.

An action plan of the center.

An informal statement or
proclamation of the partnership in
the center.

C/VL woods can be acceptable
economically viable.

Japanese companies and suppliers
in Indonesia and Malaysia well
educated and trained through the
FairWood center.

Specific objectivel:

Promote the use of C/VL woods in
Japan by establishing and
operating a clearinghouse,
FairWood Center, for exchange of
information related to C/VL woods.

Establishment of FairWood center.

In 30 companies interviewed,

- 10 companies get interested on
verified/certified wood/wood
products.

- 5 companies establish a kind of
task team to concentrate the matter
or take any actions.

- At least 1 company in Japan has
self-procurement policy and took
action to purchase C/VL woods.

Member list of FairWood center.
The procurement policy

A model plan for procuring C/VL
woods.

The change of Japanese
company'’s awareness on the use
of C/VL woods will be influenced
not only for the 30 companies, but
also the affiliate companies,
especially local and small
companies which are closer to
general consumers

Specific objective2:

Support introduction of certification
or verification system in the tropical
wood producing countries.

In 20 companies interviewed in
each Indonesia and Malaysia,

- 8 companies get interested on
verified/certified wood/wood
products.

- 4 companies establish a kind of
task team to concentrate the matter
or take any actions.

- At least 1 potential company in
each Indonesia and Malaysia
identified and took any actions.

A model plan of stepwise
improvement for acquiring
certification or verification

Potential companies well educated
and trained through the FairWood
center.
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Project elements

Indicator

Means of Verification

Important Assumption

Output 1-1:

Identification of how much interest
exists and what are the obstacles
for procuring C/VL woods in Japan
as pre-study.

Top 10 companies from each of
house builders, constructors and
traders visited and interviewed.

A report identified current demand
and obstacles of the use of C/VL
woods.

Good interviewee acceptance and
credibility of all data/references
collected.

Output 1-2:

Creation of a guidebook on the
environmental and social issues of
tropical woods from Indonesia and
Malaysia.

A 20-page guidebook, 20 min.
video and a map included
environmental and social issues of
tropical woods from Indonesia and
Malaysia are developed.

All tools developed.

The tools will have no bias of any
opinions, just show the facts and be
attractive and effective to
companies to aware environmental
issues.

Output 1-3:

Organizing two workshops
introduce environmental and social
information on tropical woods as
well as ways to avoid
environmental social risks, with
Japanese companies as the
target/participants

Two workshops conducted in Tokyo
and Osaka.

Participants list / attendance form

Participants will be well understood
the situation and efforts of existing
systems/initiatives in Indonesia and
Malaysia and to get interest on
those activities.

Output 1-4:

Establishment of the FairWood
Center, which will be the center of
information for creating a
grass-root level strong cooperative
relationship for promotion of C/VL
woods among the consumer and
producer countries.

FairWood center established.

30% of members are aware of
procurement policy

Member list of FairWood center.

A questionnaire of members.

The activities and objectives of the
center will be clear and attractive

and well understood by companies
both demand side and supply side.

Output 1-5:

Providing assistance to Japanese
companies in order to procure C/VL
woods.

At least 1 potential company in
Japan identified and took any
action in order to procure C/VL
woods.

The actions announced through the
website.

Potential companies well educated
and trained through the FairWood
center.
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Project elements

Indicator

Means of Verification

Important Assumption

Output 2-1:

Identification of obstacles in
introducing certification and
verification systems in tropical
wood producing countries.

Top 10 companies in each
Indonesia and Malaysia visited and
interviewed.

A report identified obstacles and
potentials of acquiring
certification/verification

Good interviewee acceptance and
credibility of all data/references

Output 2-2:

Providing support in introducing
certification and verification
systems to tropical wood producing
countries.

At least 1 potential company in
each Indonesia and Malaysia
identified and took any actions.

A model plan of stepwise
improvement for acquiring
certification or verification.

Potential companies well educated
and trained through the FairWood
center.
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6. Work Plan

Activities

Responsible
Organization

First Year

Second year

1st

2nd| 3rd

4th

1st

2nd| 3rd

4th

Output 1-1: Identification of how much interests exist and
what are the obstacles for procuring C/VL wood in Japan as
pre-study.

Activity 1-1-1: Select approximately 10 major wood
purchase companies from different industries, such as
trading companies, wholesale merchants, manufactures, and
house builders in Japan. Conduct interview research to find
out their interests in certified wood, what is the current
procurement situation, what kind of information they need
and what are the obstacles for them.

FoE, GEF

Activity 1-1-2: Write a report and reflect the result in
planning the FairWood Center and workshops.

FoE, GEF

Output 1-2: Creation of a guidebook on the environmental
and social issues of tropical woods from Indonesia and
Malaysia.

Activity 1-2-1: Collect environmental and social information
on wood species and products for different regions.

TFT, Telapak

Activity 1-2-2: Analyze collected data

FFPRI

Activity 1-2-3: Sort the analyzed data and create an
environmental and social guidebook for procuring tropical
woods for Japanese companies

FoE, GEF

Output 1-3: Organizing two workshops introduce
environmental and social information on tropical woods as
well as ways to avoid environmental social risks, with
Japanese companies as the target/participants

Activity 1-3-1: Make a wide announcement of the
workshops and visit targeted companies mentioned in
Output 1-1 to induce their attendance

FoE, GEF, JFWIA

Activity 1-3-2: Organizing two workshops to introduce
environmental and social information on tropical woods as
well as ways to avoid environmental social risks, based on
the guidebook mentioned in Output 1-2

FoE, GEF, JFWIA

Output 1-4: Establishment of the FairWood Center, which
will be the center of information for creating a grass-root
level strong cooperative relationship for promotion of C/VL
wood among the consumer and producer countries.

Activity 1-4-1: Create a FairWood Center website, which
will be managed in Japan

FoE, GEF

Activity 1-4-2: Information about C/VL wood, certification
and verification systems will be provided on the FairWood
Center website. Participants of the workshop (Output 1-3)
and targeted companies mentioned in Output 2-1 are
encouraged to utilize the website. Mail magazines will be
distributed as well.

FoE, GEF

Output 1-5: Providing assistance to Japanese companies in
order to procure C/VL wood

the workshops and visit them individually to provide the
assistance of procuring C/VL wood. After conducting the
visit, select 1 or 2 companies which are interested in
utilizing certified/verified wood

Activity 1-5-1: Select 10 companies from the participants of]

FoE, GEF

Activity 1-5-2: Closely assist those 1 or 2 companies
towards steps for procuring certified/verified wood

FoE, GEF
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Activities

Responsible
Organization

First Year

Second year

1st

2nd| 3rd

4th

1st

2nd| 3rd | 4th

Output 2-1: Identification of obstacles in introducing
certification and verification systems in tropical wood
producing countries

Activity 2-1-1: Select 5 to 10 major companies in Indonesia
and Malaysia with consultation of the local partners.
Conduct interview research.

TFT

Activity 2-1-2: Compile a report and reflect the findings in
the operation and planning of the FairWood Center and
workshops.

TFT

Output 2-2: Providing support in introducing certification
and verification systems to tropical wood producing
countries

Activity 2-2-1: Identify 1 or 2 suppliers with the help of
local partners in Indonesia and Malaysia which have a
potential to shift towards supplying certified or verified wood

TFT

Activity 2-2-2: Facilitate exchange of information through

the use of the FairWood Center among the suppliers and TFT
potential Japanese buyers
Activity 2-2-3: Provide assistance for introducing TFT

certification or verification systems at each level.

In responsible organization boxes, the under bar means the responsible organization
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RSPO

RSPO Roundtable on Sustainable Palm Oil

Principles and Criteria for Sustainable Palm Oil Production

RSPO
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Field Trip Notes
with Global Environmental Forum Japan
5-8 February 2006

Background

Developing networks with research institutions of local national and
international for research works and database development have become
agenda and strategic division works in Sawit Watch’s research and database.

In this field trip Sawit Watch took role to help facilitating and to provide
consultative inputs during the trips conducted. Besides helping for the
translation to explain and clarify information and testimonies of the visited
communities.

This GEF’s visit was one of some field trip series in line with research on social
and environmental impacts of government’s investment and industry
activities related to markets in Japan. Related oil palm plantation sector, this
team also had taken the same field trip in Malaysia (Semenanjung, Sabah
and Sarawak) to get such information for the research.

The field trip was aimed to insights on problems related social and
environmental impacts of oil palm plantation developments. The output of
this research is a comprehensive visit report specific on oil palm in order to
provide recommendations to Japan government and companies. The
recommendations are expected to have influenced changes in policy
(market mechanism) to promote more socially and environmentally
responsible development.

The field trip with Global Environmental Forum carried out in Sanggau
(Gerakan Rakyat Pemberdayaan Kampung (GRPK) or People’s Movement
for Kampong Empowerment) and Sekadau district in some places in Tapang
Semadak village, Janang Sebatu, disputed location of PT. Permata Hijau
Sarana (PT. PHS), local and transmigration smallholders from Nusa Tenggara
Timur (NTT) in PT. Multi Prima Entakai (PT. MPE), and visited Credit Union (CU)
Keling Kumang, West Kalimantan.

The field visit team personnel were Kanako Nozu, Kanna Mitsuta, and Dr.
Adachi Naoki (GEF), Edi Saulus and Mikael Eko (Program Pemberdayaan
Sumber Daya Alam Kerakyatan/PPSDAK or Programme for Community Based
Natural Resources Empowerment), and Norman Jiwan (Sawit Watch).

The team got cooperation and support from NGOs (PPSDAK, WALHI Kalbar,
Institut Dayakology, JN-PJB, and GRPK), representation of community
members from Semunying Jaya villagers, Tapang Semadak, Janang Sebatu,
Suak Terentang where Marunjau transmigration settlement of PT MPE
smallholders. The team also got valuable support from community leaders
and individuals, Pak Handrianus Lukas (Tapang Semadak village head), Pak
Markus (Tapang Semadak dusun head), Pak Angin (Village development
affair), Pak Ajang (son of Janang Sebatu village head), Pak Agustinus Ringo
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(the head of Suak Terentang village) and community members of
transmigration of Marunjau settlement.

Notes from interviews/discussions

1. Interview with Semunying Jaya villagers’ representation

/
0.0

Sunday, February 5, 2006, team spoke directly with Semunying Jaya
vilagers to get more information regarding the cases without consent
land clearing taken by oil palm company PT. Ledo Lestari.

in the discussion, eleven (11) people consist of three (3) women and
nine (9) men, was represented by Pak Abdul Tamin and Pak Nuh
Rusmanto told the team about the dispute between Dayak Iban
indigenous of Semunying Jaya village versus company.

They told briefly the story about PT. Ledo Lestari land clearing activities
for oil palm plantation development in their lands which are still
forested areas. They also told why they came to Pontianak and the
detention of their vilage head (kepala desa) and secretary of
Semunying village council (BPD).

The team was informed why there was detention to their village
leaders and it also briefly asked them about their traditional land uses
and management from generation to generation.

Photo with GEF team together with Semunying Jaya villagers
Sunday, February, 2006

2. Interview with Pak C. Djelani (GRPK)

Visit was done Monday, February 6, 2006 (around 08.00).

Interview with Pak Djelani was about the history of oil palm
development first introduced in Sanggau district, his experiences as
head of sub-district, a two-year became contractor at oil palm
plantation PT. Bintang Harapan Desa (PT. BHD), programme and
activities of GRPK.

Plantation came to Sanggau district in 1979 was PNP (Perusahaan
Nasional or Plantation National Company) which changed to become
PTPN XIlI, a state owned oil palm plantation company. The first land
clearing was taken place in inappropriate ways as what was expected
by community members as landowners. Derasa payment, permission
cost to cultivate customary land, for example, company perceived as
compensation or land transaction.

The development of oil palm plantation could not be separated from
the interests of Golkar party in mobilising supporters through
transmigration programme.

Another concern was the status of the acquired indigenous people
lands that had been converted by the government to company as
leasehold land (HGU). The indigenous people perceived the acquired
lands to be returned back to them when the leasing period (HGU) was
terminated.

Nearby communities accepted oil palm plantation because the
company promised to provide facilities, infrastructures and buildings,
clean water, education, and employment opportunities particularly
prioritising local workers.
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There are villages that released all their lands (particularly Serosat and
Sungai Kodang village) but have until now not got smallholding oil
palm plot.

Discussion with village administrators of Tapang Semadak (Pak Handrianus
Lukas, Pak Angin and Pak Markus)
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Monday, February 6, 2006, around 13.00 in Village Administration office.
Tapang Semadak and Tapang Sambas village are located in Sekadau
Hilir sub-district, Sekadau district.

Map of oil palm plantation and Tapang Sambas areas

this brief discussion with the head of Tapang Semadak village, and two
his administration fellow related with practices of land acquisitions for
oil palm development, population and the conditions community
members who involved as members of oil palm smallholders.

Janang Sebatu village accepts oil palm plantation PT. Permata Hijau
Sarana (PT. PHS) in their areas.

Visit to the cleared lands by PT. PHS
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The location of the bulldozed lands is located in Janang Sebatu village
took about 30 minutes driving by four wheels vehicle. The bulldozed
lands approximately 300 hectares, which are consist of rubber gardens
and secondary forest previously dry farming lands. These lands had
been globally released by someone who claim himself as ‘customary
leader’ to oil palm plantation company without consent from
community members who had also had claimed as those lands owners.
The plantation company used the ‘land acquired’ from the customary
leader in hand the company carried out land clearing in September
2005, without the consent of nearby community members. The land
clearing activity taken overnight. In the next third day after clearing
the lands, the company planted oil palm in the just cleared lands.
Indigenous community members believe they have never released
their lands. Having known their lands were being cleared, the planted
oil palm trees were ruined/ destroyed trees by cutting them down.
Such actions got response from the company that consequently
reported to police so that some people were arrested and detained in
jail for allegation of destroying other people properties.

In accordance with villagers” demand, the company stopped
continuing operations in the disputed lands before any further clear
resolution to the problem. the community leaders asked for assistance
from NGOs (LBBT, AMA Kalbar, and WALHI Kalbar) to facilitate resolving
the case.

Need investigation to compile data and information on the history of
the land tenure and status of the land as well as mapping social
situations and interests of parties involved with the case.

The bulldozed land by PT. Permata Hijau Sarana
Monday, February 6, 2006
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Visit to Credit Union (CU) Keling Kumang

s The visit to CU Keling Kumang carried out to show Tapang Sambas
Spatial Planning. Those participatory made maps was one of effective
tools used to convince plantation company that there was no more
land for oil palm development and refrain from planting oil palm in
Tapang Sambas village’s land areas when the company first came
and asked for lands to open oil palm in indigenous people customary
lands.

< It was also explained that how such participatory maps have helped
local people in identifying their natural resources and documenting
the history of utilisation and management resources they have.

% Raising question about how company should take for compensation
when they have to pay the lands held under indigenous communities.
There must be mechanism to identify the history of land cultivation and
management that have been long practised traditionally from
generation to generation. Establishing better understanding on the
history would be useful initial step to be done for acquiring lands and
compensation so that builds up an understanding and conformity
about the lands.

Visit to smallholders (Marunjau transmigration settlement)

% Dusun Suak Terantang is an indigenous dayak village which some part
of its in concession areas of oil palm plantation PT. Multi Prima Entakai
(PT. MPE) in Tapang Sambas village administration areas, Sekadau Hilir
sub-district, Sekadau district.

Marunjau transmigration settlement is part of dusun Suak Terentang
which inhabitants are transmigration people from NTT (Nusa Tenggara
Timur), Javanese and local, dayak indigenous people. Those people
are transmigration inhabitants involving as smallholders of PT. MPE oll
palm plantation.

« There 270 households are living in Marunjau transmigration settlement.
The first phase sent 166 households in January 1992 with compaosition
from NTT and local people, 50:50 by 83 local and 83 households are
from NTT transmigration. The second phase in July 1992, 28 households
transmigration people are from Java (Jakarta)...., 66 households from
NTT and 66 households local transmigration — Dayak indigenous people.
Dayak indigenous people released lands vary from 0,5 to 30 hectares.
The releasing was accompanied with compensation because from 7,5
ha of the acquired land the community members were given
smallholder oil palm plot around 2 ha and 0,5 ha for the housing.

7
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Photo of GEF personnel with transmigration people from NTT,
In front of Kepala Dusun house, Tuesday, February 7, 2006

% Dayak indigenous people still have remaining lands for agriculture
cultivations and plantations aside the lands released for oil palm
planting. According to Pak Agustinus Ringo there are about 60% lands
are released by Dayak indigenous people to PT. MPE oil palm
plantation company. The credit of establishing oil palm plantation
borne to the Dayak indigenous people who had released their lands.
such injustices also was admitted by transmigration people from NTT
that the credit burden to (local) indigenous people those who have
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released their lands should have to pay for the same amounts of credit
like NTT and Javanese.

The credit of smallholder oil palm plot that they have to pay back is Rp.
11,348,000, which is paid up within four (4) years period with cutting of
the credit 30% of the FFB yield per month.

The costs to maintain smallholder oil palm plots taken from FFB weight
of Rp. 30 per kilogram of FFB. The company hold no responsibility for
the smallholders’ oil palm plots road maintenance. The price of FFB in
January is Rp. 633, which is subject to change thus cost of cutting, is
adjusted and determined by smallholders.

Productivity of plantation depends on maintenance and
weather/climatic. Smallholders’ incomes range between Rp. 650,000
(the highest) and the lowest Rp. 200,000 per month of everage
productivity. The FFB yields of smallholder plot (Pak Agustinus himself)
approximately about 1800 kilogram per month per plot. There is
discrepancy of weight of FFB and total incomes Pak Agustinus gets
monthly. A plantation unit comprises of 23 smallholding oil palm plots.
Other cuttings are cost for transportation fee Rp. 82 per kg FFB, fertilisers
Rp. 217,750 per month per plot .....

Healthiness, security and maintenance of the plantation done by
smallholder individually under direct supervision of the company
through field supervising officers. The company helps to provide
trainings, for example, pesticides/herbicides training on safe
application to human health or help the community in identifying oil
palm diseases.

Junior High Schools (SMP) building was established independently by
the community and elementary school building was built by local
government.

The biggest concerned of the people? No significant big problem
faced by the people. But for local community, especially Dayak
indigenous people, the existence of oil palm plantation company only
provides them 15% advantages and more 85% disadvantages. This
concern has never been revealed, for instance from the initial start of
acquiring the lands from local people and plantation company
services to them is not properly adequate.

Their incomes is enough for making life. But for those who still have
remaining lands they have to plant and tap rubber to earn more for
their daily incomes. While company promise to maintain the
smallholder plots’ roads up until the plantation no longer productive
has never come true. In fact, after smallholder plots are handed to
them the company no longer pay for the road maintenance costs, all
borne by smallholders.

For transmigration people from NTT, the government transmigration
programme which attached with company’s plantation project has
had helped to provide them with job opportunities beside having got
the smallholder oil palm plot, housing and one year living supports
compare with their previous home country where lands were very
limited and job opportunities difficult as well.

The emerging problem which is since the massive large-scale lands
clearing for oil palm plantation there has been significant change to
the water quality. As land clearing taken place, sedimentation due to
land erosion has caused dirty muddy water and small rivers tend to
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dying when the dry season comes. Nearby settlers no longer consume
water directly from nearby rivers. Previously, before oil palm plantation
start operating, even tough two (2) months without rain, rivers still
flowing full with clean and pure water. Rivers and their systems
(hydrology) have long been experiencing serious degradation in both
quality and quantity.

The support for developing clean water facility (pool) for transmigration
participants was established but was not functioned as what it was
supposed to be. The community members suspect there was
something irregular in the development this clean water facility.
Community member dig well individually to provide their daily need of
clean water.

7. KUDs Demand to Increase FFB Price up to Rp. 1000 per kg
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Cion Aleksander told planning to organise ‘peace’ action by some
smallholder cooperatives from two districts — Sanggau and Sekadau.
The action was taken due to significant decrease FFB prices within only
(January - February) dropped to Rp. 53.73. This action was aimed at
demanding relevant government bodies to increase FFB price at Rp.
1000 per kg, which must be adapted based on the current hike of fuel.
There were 30 cooperatives representation and personnel involved in
this peace action was planned to take place in front the Governor of
West Kalimantan Office, which was supported/accompanied by
Sanggau parliament Commission B (DPRD).

Aside demanding FFB prices hike, they also call on (1) evaluation to the
current calculation index of FFB prices (pricing system), (2) percentage
price of CPO and kernel rendemen, (3) transparency on pricing system,
(4) direct involvement of local government, parliament and
smallholders in FFB pricing, and (5) evaluation to the existence of
APKASINDO (company created smallholders association). If their
demands are not realised, cooperatives would like to mobilise their
members of individual smallholding in respective plantations and areas
to stop producing (strike).

8. Interview with contacts in WALHI West Kalimantan
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In the discussion people delivered in general about impacts of oil palm
plantation development in West Kalimantan. It was told that NGOs in
West Kalimantan standing-position is final to refuse oil palm plantation,
including new permits because local people have experienced
disadvantages, environmental and the earth should be protected from
further destruction, and total existing oil palm plantations are already
enough to satisfy the world’s need.

The discussion also directed to questions about the government of
Indonesia’s justification to continue its ambition to develop oil palm
plantation. In general, it was revealed that in order to increase
economic growth and local incomes, provide employment
opportunity, open transportation access to remote areas which are
difficult to reach, and ultimate becoming the world’s number 1 CPO
producing country. In realising such ambition, the government attract
investors of foreign countries and domestic to directly involve in the
development activities for oil palm plantations.
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Regarding question about development project of mega oil palm
plantation all along the border with Malaysia (Sarawak), there were
justifications found. At the hard core-point is to realise the
development programme based on economic prosperity to support
national security. Securing the border areas from illegal activities such
as trafficking, and combating illegal logging.

When they were asked about solutions to the mentioned problems,
they proposed solutions such as (1) there should policy for moratorium
new permit for oil palm plantation, (2) stop expansion, (3) conflict
resolution against cases in the existing oil palm plantations, (4) boycott
Indonesian palm oil produces, (5) comprehensive research on oil palm
plantation impacts on environment, (6) promote socially responsible
and environmentally friendly oil palm plantation, and (7) there should
be market policy (awareness) to reduce consumption of palm oil.

Interview/discussion in WALHI Kalbar office
Pontianak, Wednesday, February 8, 2006
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