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Project Screening

22. The purpose of project screening is to decide on the nature and extent of the environmental
assessment needed for the project. Projects are categorized by the Environment Division into
environmental review category A, B, C, or Fl in accordance with IFC’s OP 4.01, Environmental
Assessment . The classification of a project depends on the type, location,” sensitivity,5 and scale of
the project,6 as well as the nature and magnitude of its potential impacts. IFC uses four categories
for its projects. They are defined as follows:

e Category A: A proposed project is classified as Category A if it is likely to have significant
adverse environmental impacts that are sensitive,” diverse, or unprecedented. These
projects may affect an area broader than the sites or facilities subject to physical works. EA
for a Category A project examines the project’'s potential positive and negative impacts,
compares them with those of feasible alternatives (including the “without project” scenario),
and recommends any measures needed to prevent, minimize, mitigate, or compensate for
adverse impacts and to improve performance. For a Category A project, the project sponsor
is responsible for preparing a full report, normally an Environmental Impact Assessment
(EIA) and for preparing and updating an Environmental Action Plan (EAP).

« Category B: A proposed project is classified as Category B if its potential adverse
environmental impacts on human populations or environmentally important areas —
including wetlands, forests, grasslands, and other natural habitats — are less adverse than
those of Category A projects. These impacts are site-specific; few if any of them are
irreversible; and in most cases mitigation measures can be designed more readily than for
Category A projects. The scope of EA for a Category B project may vary from project to
project, but it is narrower than that of EA for a Category A project. Like Category A EA, it
examines the project’s potential positive and negative impacts and recommends any
measures needed to prevent, minimize, mitigate, or compensate for adverse impacts and
improve environmental performance. The project sponsor is responsible for providing the
required environmental and social information. The findings and results of Category B EA
are described in the project documentation (i.e. Environmental Review Summary).8

e Category C: A proposed project is classified as Category C if it is likely to have minimal or
no adverse environmental impacts. Beyond screening, no further EA action is required for a
Category C project.

e Category FI: A proposed project is classified as Category Fl if it involves investment of IFC



funds through a financial intermediary in subprojects that may result in adverse
environmental impacts. In addition, in some financial markets projects IFC funds are not
targeted to specific subprojects (e.g. equity in a financial institution such as a commercial
bank), but the financial institution has operations which may have adverse environmental
impacts (e.g. project finance). In such cases IFC may also classify the project as Category
FI. If subprojects potentially result in minimal or no adverse environmental impacts, the
project is characterized as C.

23. contains additional procedural requirements on project categorization, while

further specifies the appropriate Environmental Assessment (EA) tools. Annexes D and E contain
procedural requirements related to EA for large dams and reservoirs and EA for projects involving
pest management, respectively. Due to the variety of FI projects encountered and the complexity of
many of these projects, detailed procedural requirements for categorizing Fl projects and assessing
their requirements are set forth in . Contents of a resettlement plan are specified in Annex
Ato OP 4.12, Involuntary Resettlement. A Glossary of Terms is presented at the end of the
Annexes.

24. A number of Guidance Notes are provided to assist IFC staff and project sponsors during the
EA process. Guidance Note A provides a checklist that can be used to identify potential issues
during preparation of an EIA. Guidance Notes B, C and D provide outlines of an EIA for a Category
A project, an Environmental Action Plan (EAP), and an environmental audit, respectively. Guidance
Note E provides an outline of a project specific major hazard assessment. Finally, Guidance Note F
contains best practice guidance for preparation of a Public Consultation and Disclosure Plan
(PCDP). The requirements for a Resettlement Plan are contained in an Annex in OP 4.12,
Involuntary Resettlement.


http://www.ifc.org/enviro/enviro/Review_Procedure_Main/Review_P...
http://www.ifc.org/enviro/enviro/Review_Procedure_Main/Review_P...
http://www.ifc.org/enviro/EnvSoc/ESRP/Annex F/annex f.htm

Annex B

A proposed project is classified as Category A if it is likely to have significant adverse environmental
impacts that are sensitive," diverse or unprecedented. These projects may affect an area broader
than the sites or facilities subject to physical works. Environmental Assessment (EA) for a Category
A project examines the project's potential positive and negative impacts, compares them with those
of feasible alternatives (including the "without project" scenario), and recommends any measures
needed to prevent, minimize, mitigate, or compensate for adverse impacts and improve
performance. A full environmental assessment is required which is normally an Environmental
Impact Assessment (EIA). Although decisions on categorization are made on a case-by-case basis,
examples of Category A projects are:

e Large dams and reservoirs

e Forestry (large scale)

e Agro-industries (large scale)

* Industrial plants (large-scale)

e Major new industrial estates

« Major oil and gas developments, including major pipelines
e Large ferrous and non-ferrous metal operations

e Large port and harbor developments

« Projects with large resettlement components and all projects with potentially major impacts
on human populations

« Projects affecting indigenous or tribal populations
e Large thermal and hydropower development

« Projects that include the manufacture, use or disposal of environmentally significant
quantities of pest control products

e Manufacture, transportation, and use of hazardous and/or toxic materials
« Domestic and hazardous waste disposal operations
* Projects which pose serious occupational or health risks

«  Projects which pose serious socioeconomic concerns.



Category B Projects

A proposed project is classified as Category B if its potential adverse environmental impacts on
human populations or environmentally important areas - including wetlands, forests, grasslands,
and other natural habitats - are less adverse than those of Category A projects. These impacts are
site-specific; few if any of them are irreversible; and in most cases mitigatory measures can be
designed more readily than for Category A projects. The scope of EA for a Category B project may
vary from project to project, but it is narrower than that of an EA for Category A projects. Like
Category A EA, it examines the project's potential positive and negative impacts and recommends
any measures needed to prevent, minimize, mitigate, or compensate for adverse impacts and
improve environmental performance. A wide range of environmental guidelines have been
developed by local or country authorities, as well as by a number of organizations, including the
World Bank Group (e.g., Pollution Prevention and Abatement Handbook, Occupational Health and
Safety Guidelines). In addition, specific environmental design criteria can be developed for
individual projects. Examples of Category B projects are:

e Agro-industries (small scale)

» Electrical transmission

e Aquaculture and mariculture

* Renewable energy (except large hydro-electric power projects)
e Tourism (including hotel projects)

« Rural water supply and sanitation

« Rehabilitation, maintenance, and modernization projects (small scale)
»  Manufacture of construction materials

*  General manufacturing

« Textile plants

e Telecommunications

e Greenfield projects in existing industrial estates.

Category C Projects

A proposed project is classified as Category C if it is likely to have minimal or no adverse
environmental impacts. Beyond screening, no further EA action is required for a Category C
project. Examples of Category C projects are:

e Advisory assignments



« Factoring companies

e Life insurance companies

« Mortgage securitization

e Securities underwriters and broker/dealers
e Technical assistance

* Rights issues

Category FI Projects

A proposed project is classified as Category Fl if it involves investment of IFC funds through a
financial intermediary in subprojects that may result in adverse environmental impacts. In addition,
in some financial markets projects, IFC funds are not targeted to specific subprojects, but the
financial institution has operations which may have adverse environmental impacts (e.g. project
finance). In such cases IFC may also classify the project as Category Fl.

Due to the variety of FI projects encountered and the complexity of many of these projects, Annex F
has been prepared which describes in detail the procedures which IFC has developed for
categorizing Fl projects and assessing their requirements. Examples of Category Fl projects are:

e Corporate loans to banks
* Creditlines

e Private equity funds

1. A potential impact is considered "sensitive" if it may be irreversible (e.g., lead to loss of a major
natural habitat), affect vulnerable groups of ethnic minorities, involve involuntary displacement and
resettlement, or affect significant cultural heritage sites.

00300000000000000000 O http//www.exim.govienvscrn.htmi|d]
oo40JBIC00000000000000000

O http://www.jbic.go.jp/japanese/environ/intro/oec.htm|[]
gosoJsiIco000000000000000
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