December 12, 2000

Ms. Birgitta Nygren

Chairperson

Working Party on Export Credits and Credit Guarantees
OECD

2, rue Andr(J Pasca

750 75 PARIS CEDEX 16

FRANCE

By Facsimile, c/- Trade Division: 33 1 44 30 6164

Dear Ms. Nygren

On November 16, 2000, the World Commission on Dams, an independent body established to
review the performance of large dams and make recommendations for future planning of water and
energy projects, released its fina report. The WCD's findings and recommendations are particularly

relevant for public financial institutions such as Export Credit Agencies.

ECAs have played an active role in the WCD process. The export credit or aid agencies of Germany,
Japan, Norway, Sweden, Switzerland and the U.S. are members of the WCD Forum.

The WCD found that large dams have had unacceptable social and environmental impacts and have
failed to produce as much electricity, provide as much water, or control as much flood damage as
their sponsors claim. The WCD recommends a new framework for decision-making that recognizes
the rights of all stakeholders in negotiating development choices and outlines a set of practical

criteriaand guidelines governing water and energy resources development in the future.

Most large dams in low income countries would not be built without the support of Export Credit
Agencies. The WCD fina report points out that "experiences from the Three Gorges Dam in China,
[lisu Dam in Turkey, Maheshwar Dam in India and San Roque Dam in the Philippines, underline the
need for ECAs to examine closely the social and environmental impacts of the projects they

support." The WCD recommends that export credit agencies "Introduce and adopt common



environmental, social and transboundary criteria for financial guarantees and strengthen institutional

capacity to appraise projects against such criteria."

To coincide with the release of the WCD report, 109 NGOs from 39 countries endorsed a call to
public financial ingtitutions. The NGOs have called on public financia institutions, including Export
Credit Agencies, to:

- Immediately and comprehensively integrate the WCD's recommendations into their
policies,

- Establish an independent, open and participatory review of all planned and ongoing dam
projects using the WCD recommendations as a guide;

- Pay reparations to all communities who have suffered harm as aresult of past projects and

- Place a moratorium on al new projects until the above measures have been implemented.

We are writing to urge the Export Credit Working Party to incorporate the recommendations of the
WCD into the common environmental guidelines currently being negotiated. We aso urge Export
Credit Working Party members to place a moratorium on funding all new dam projects until the
guidelines have been incorporated into each agencies policies. This is consistent with the calls for
reform made in the Jakarta Declaration.

We would appreciate it if you would ensure that the enclosed call to public financial institutions is
circulated amongst all the members of the Export Credit Working Party at your forthcoming meeting,
and that the Working Party takes steps to consider adoption of the WCD guidelines.

Sincerely

Aviva Imhof Peter Bosshard

International Rivers Network Berne Declaration

1847 Berkeley Way PO Box 1327

Berkeley CA 94703, USA CH-8301 Zurich, Switzerland

Fax: 510.848.1008, aviva@irn.org Fax: 41 1 277 7001, finance@evb.ch
Encl.
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http://irn.org/wcd/でご覧になれます
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