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Investment

Investor Working Group On Sustainable

Palm OiIl

Summary

A group of 25 investors coordinated by the PRI Secretariat, formed an
Investor Working Group (IWG) on sustainable palm oil, which aims to
raise awareness of these issues among investors, provide a unified
investor voice in support of sustainable palm oil and the Roundtable on
Sustainable Palm Qil (RSPQ), and engage with companies in support of
more sustainable practices.
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AXA GROUP POLICY ON INVESTMENTS IN PALM OIL
PRODUCTION, AGRICULTURAL LAND, TIMBERLAND AND
FORESTRY

Our position

The AXA Group has a commitment to responsible investment (RI), embodied in its Group Responsible
Investment Policy. This commitment is a key element of AXA’s broader Corporate Responsibility strategy. We
define Rl as the integration of environmental, social and corporate governance (ESG) considerations into our
investment processes and ownership practices. AXA believes that ESG factors have the potential to impact
investment portfolios across companies, sectors, regions and asset classes over time. ESG Issues can
therefore impact risk and returns and as such require monitoring. Business links with certain activities or
products may also endanger AXA's reputation.

This policy on investments in businesses related to palm oil production, agricultural land, timberland and
forestry is complementary to the AXA Global Rl Policy. [

Background

The palm oil, agricultural land, forestry and timberland industries pose unique environmental and social
challenges, including biodiversity loss, greenhouse gas emissions, unsustainable land use and labor issues.
As an investor, AXA will endeavour to promote responsible investment practices whenever it is exposed to
these asset classes.
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Discret y asset manager / Insights / Global Responsible Investment

Palm oil: a burning issue

November 2016

Palm oil development is one of the leading drivers of global deforestation,

which took a heavy toll on South East Asia in 2015. Consumer brands and
investors are exerting influence on companies to decouple production from
further social and environmental degradation.

Abigail Herron

Head of Responsible investment Fngagement

Main responsibilities

Abigail leads responsible investment
engagement across all asset classes. She
compliments this work with public policy
advocacy in the UK, EU and UN on a spectrum of

issues from fiduciary duty to green bonds.

Experience and qualifications
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Total scores adjusted

Company Rank | Score RSPO member? Headquarters Landbank Market cap. Total
Agropalma Group 3 Yes, since 2004 Brazil 123,514.00 ha Private company
Anglo-Eastern Plantations plc 41 No UK 128,400.00 ha $435,992,160
Archer Daniels Midland Company (ADM) 24 | 57.2% | Yes, since 2007 USA 13,000.00 ha $22,112,757,336 | 61.5/107.5
Asian Agri Group 18 | 65.8% | Yes, since 2006 Indonesia 163,524.00 ha Private company | 76/115.5
Astra Agro Lestari Tbk PT 32 | 443% | No Indonesia 297,011.00 ha $52,068,294,144 | 52.5/118.5
Austindo Nusantara Jaya Thk PT 27 | 51.9% | Yes, since 2007 Indonesia 161,401.00 ha $328,304,192 | 62/119.5
Bakrie Sumatera Plantations Tbk PT 34 | 38.4% | Yes, since 2007 Indonesia 84,187.50 ha 518,373,138 | 42/109.5
Boustead Plantations Bhd 35 | 34.3% | Yes, since 2004 Malaysia 82,745.00 ha $613,592,768 | 37/108

Bumitama Agri Ltd
Bunge Ltd

Cargill Inc

Daabon Group
Darmex Agro Group PT

Eagle High Plantations Thk PT

11

13

12

50

Yes, since 2007

Yes, since 2007

Yes, since 2004

Yes, since 2004

Terminated

Yes, since 2008

Singapore
USA
USA
Colombia
Indonesia

Indonesia

225,030.00 ha

0.00 ha
169,032.00 ha
15,737.30 ha
200,000.00 ha

217,682.00 ha

$1,011,031,808

$9,482,346,852

Private company

Private company

Private company

$578,424,320
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For peat’s sake

Understanding the climate implications of
palm oil biodiesel consumption

Author: Dr Chris Malins
May 2017
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Norway bans government purchasing of palm oil biofuel

by Morgan Erickson-Davis on 13 June 2017

The growth of the paim ol industry has bean blamed for 8 host of damaging
environments! impacts, such as deforaststion and carbon emissions.

Rasaarch indicatas that biofuel mada with palm oil may ba evan worsea for the climate than
fossil fuels.

The Norwegian parfiament responded to these impacts by voting in 8 reguiation to its
Public Procurement Act to stop wsing biofual palm oil-based biofuel. The resolution
further stipufstas that the “ragulatory ameandment shall anter into force 85 £00n 85
possibla”

Consarvationists laud the move, but say more countries need to follow swit. Thay
racommend the EL's biofual policy be updsted to reflect concerns shout palm oil.

The Norwegian parliament voted today to ban the public procurement and use of palm

il hacodd hinfonl mrmnrtoudly oo oonine tho firct coaandng fo Ao co
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Most Read

Malaysia seizes 337 kg of pangolin scales worth nearly $1
millicn

Ancient hunter-gatherer tribe protects traditional forest
with help from carbon trading

RSPO tops among certification schemes, though all must
improve: report

Meet the world's 25 most endangered primates

Road building threatens forests, water supplies in Kuala
Lumpur arez

Citizen journalist jailed 7 years for reporting
envirorimental disaster in Vietnam

Mew research might finally establish true identity of the
mystericus Yeti
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| Ban on palm oil biofuels a step backwards on EU-Malaysia *
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The government describes European Union (EU) Parliament’s Industry, Research & Energy
Committee (ITRE) to endorse the ban palm oil biofuels as a step backwards for EU-Malaysia

trade relations. (File pix)

KUALA LUMPUR: The government describes European Union (EU) Parliament's
Industry, Research & Energy Committee (ITRE) to endorse the ban palm oil
biofuels as a step backwards for EU-Malaysia trade relations.

Minister of Plantation Industries and Commodities (MPIC) Datuk Seri Mah Siew
Keong said the move clearly shows the EU intentionally plans to restrict the imports
of palm oil biofuels.
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