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United States

Up date on Pollutlon and Health
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* June 2024: North Carolina DEQ required Enviva to control fugitive dust at its storage and
shipping facility at Wilmington Port. Expect other states to impose similar requirements.
https://www.deq.nc.gov/news/press-releases/2024/06/24/deq-requires-two-companies-
adopt-dust-control-measures-port-wilmington
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https://www.deqg.nc.gov/news/press-releases/2024/06/24/deqg-requires-two-companies-
adopt-dust-control-measures-port-wilmington




United States

Update on Pollution and Health

* August 2024: Brown University Received $5.8 million Federal Grant from National Institutes
of Health to study pollution and noise exposure from wood pellet plants in Mississippi
https://www.brown.edu/news/2024-08-22/walker-wood-pellet
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* December 2024: Community Noise Lab study demonstrated high levels of noise pollution

in Gloster, MS with its large wood pellet plants versus a control community.

https://www.sciencedirect.com/science/article/pii/S2667010024001902#:~:text=0ur%20findings%20demonstrate%20that%20noise,compared%20to%2
0the%20background%20community%2C
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United States

Renewable Energy Federal Tax Credit 45Y (Inflation Reduction Act)
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45Y replaces Production Tax Credit (sec. 45) and Investment tax credit (sec. 48)
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January 7: New guidance issued by Department of Treasury and Internal Revenue Service
https://www.federalregister.gov/documents/2025/01/15/2025-00196/section-45y-clean-
electricity-production-credit-and-section-48e-clean-electricity-investment-credit
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https://www.federalregister.gov/documents/2025/01/15/2025-00196/section-45y-clean-
electricity-production-credit-and-section-48e-clean-electricity-investment-credit




United States

The rules do not categorize all biomass as carbon neutral
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Rules require “net GHG emissions rate of zero or less as determined by LCA” to qualify for credit
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The rules adopt a 30-year time horizon for lifecycle analysis (LCA)
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US Dept. of Energy National Labs to undertake analysis to determine the greenhouse gas emissions rate of different technologies,
including certain types of biomass.
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Wood pellets unlikely to qualify. “certain woody biomass-derived feedstocks require significant energy inputs which could make
qualification of facilities using these specific feedstocks unlikely (for example, pelletized biomass due to the electricity used in
pelletization processes).”
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“The final rule functionally removes biomass eligibility from a program that we have participated in since 2004.” Carrie Annand,
American Biomass Energy Association
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US West Coast

* Golden State National Resources (California): Jan 20 deadline for public comment on draft
environmental impact report. Environmental permit regarding air pollution and fuel sourcing
is the key to whether project moves forward. Significant opposition from environmental
groups globally and within California.
https://www.nrdc.org/press-releases/impact-groups-address-insufficient-draft-
environmental-impact-report-dangerous-wood
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US Pacific Northwest
KEIXFEFEFILFAED

Pacific Northwest Renewable Energy (PNWRE) Hoquiam (Grays Harbor)

First proposed pellet mill for Washington State (440,000 ton production capacity).

In June, EarthJustice appealed air permit alleging underestimation of air pollution and greenhouse gas emissions citing
precedentin SE US. https://earthjustice.org/press/2024/community-groups-challenge-permit-for-washingtons-first-
industrial-wood-pellet-fuel-plant
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Longview (Washington State)

Drax proposed 440,800 ton pellet mill. Drax submitted air permit with emissions underestimated by factor of 100 (revised
from .53tpy of hazardous air pollution to 48.9 tpy). Withdrew its air permit application and has not submitted revised one.
Southwest Clean Air Agency fined Drax in June 2024 for starting construction before receiving final permit and ordered a halt to
construction. https://www.landclimate.org/drax-west-coast/
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Enviva Chapter 11 Bankruptcy

Restructuring plan B #511H[: https://www.veritaglobal.net/enviva/document/2410453241009000000000011

What happened?
Restructuring plan cited challenges with costs not unique to Enviva:

“elevated and increasing operational costs, plant production issues, new production delays, rising
debt levels, increasing costs to service that debt, and a failure of contractual escalators to

appropriately scale with actual costs”
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Enviva Chapter 11 Bankruptcy
I ettt BEESLLIS

Enviva worked to increase production and production capacity but was challenged by:

“capital expenditures, increased maintenance, buying higher-priced wood fiber, increased
labor costs due to utilizing temporary labor caused by increasing employee turnover, and
the contemporaneous increase in overall inflation” and “rising interest rates of the debt
carried by the Company”
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Enviva Chapter 11 Bankruptcy
I ettt BEESLLIS

Enviva signed contracts for more than it could produce and made up difference by buying pellets

on spot market/short-term contracts.
“the Company historically has been modestly “short” in its ability to produce enough pellets to fulfill contractual
requirements and satisfy customer demand. To fill its short position, in addition to its

efforts to maximize production capacity, the Company would procure pellets under short-term

contracts and on the spot market.”
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Enviva Restructuring Plan (Oct 4)
T E/BEE (10R48)

To improve Enviva’s financial standing
* Enviva renegotiated existing long-term contracts (raised prices, changed terms)
* Enviva cancelled contracts it was unable to renegotiate
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Enviva Restructuring Plan (Oct 4)

Claims: https://veritaglobal.net/enviva/creditor/search#FILED

Customers with losses could file claims including:

* 15-year agreement between Enviva and Sumitomo Corporation (for Iwakuni/ Kaita Biomass Power).
Sumitomo filed an unsecured claim for $319 million USD. Sumitomo filed a second claim for $59
million USD.

» Draxfiled an unsecured claim for $75 million USD for Enviva not delivering on time at the set price

* Mitsubishi Corporation agreed to defer biomass shipments in exchange for payment and filed a secured
claim for $18.9 million USD
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Enviva Restructuring Plan (Oct 4)

Enviva filed reorganization plan on August 30 and amended it on Oct 4

» Shareholders would have gotten 5% equity stake in original plan; no recovery or stake in final plan

* $579 million in “Non-Bond General Unsecured Claims” by customers. Japanese companies’ unsecured
claims likely to receive a proportional stake of the “Non-Bond General Unsecured Claims” category. Enviva only
has a totalfpool of $41.9 million and 10% of a Litigation Trust, so all claimants likely incurred very large losses.

Estimate of 7.56% recovery.

Dec 2024- restructuring complete

* With $250M in financing will complete Epes, Alabama (1 million ton) plant, one of four Gulf of Mexico area plants
originally planned to meet Japanese demand. Est. completion date for Epes is May 2025.
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